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Annex 6
Example of final financial accounts
N.B. This is a direct translation of the Danish version of the annex. The wording of the Danish version takes precedence at all times.
Revised 15 March 2021
Translated September 2022
Final financial accounts regarding:
Organisation:


Project title:


Project period:


F2 reference number:
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The management’s endorsement
It is hereby declared that…
· the final financial accounts have been filed in accordance with the Ministry of Foreign Affairs’ requirements for financial reporting, and 
· the financial accounts provide a true and fair view of the activities and the financial position in relation to the Ministry of Foreign Affairs.
Location:
Date:

_____________________

[name]
[title]
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The Auditor’s report and certificate
We have audited the final accounts submitted by [name of the Organisation] for the stated project period regarding the project [project title]. 
The audit performed 
In accordance with the recognized Danish accounting principles and the audit instructions issued by the Ministry of Foreign Affairs, we have planned and conducted the audit for the purpose of, among other things, reaching a warranted belief that the final accounts are without material errors.
In terms of the expenses incurred in [project cooperation countries], our audit is based on the audit report of [date] from the Certified Public Accountant [name of local auditor]. During the audit, we have, on the basis of an assessment of essentiality and risk, tested the basis and documentation of the amounts and information listed in the financial accounts. Therefore, we have taken a position on the accounting practices chosen by the organization and exercised an accounting estimate, as well as assessed whether the information in the accounts as a whole is adequate and in accordance with the guidelines of the Ministry of Foreign Affairs. 
The audit has not given rise to reservations / qualifications. 
Conclusion
It is our opinion that the final accounts of the project [project title] for the stated project period have been prepared in accordance with Danish legislation and the Ministry of Foreign Affairs’ requirements for accounting, and that, taking these provisions into account, they provide a true and fair view of the activity and the financial position in relation to the Ministry of Foreign Affairs. 
We must declare that we meet the eligibility conditions of the legislation and that during the audit we have received all the information we have requested, as well as that the funds have been used in accordance with the purpose of the approved grant and that all expenses have been paid. 
[location], the 

[name of the accountancy firm]

[audit’s name]

Chartered accountant
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The applied accounting practices
The accounts have been prepared in accordance with the Ministry of Foreign Affairs’ guidelines on accounting for the use of grants for individual projects. 
In accordance with these guidelines, the locally audited accounts from [recipient country] have been incorporated into the final project accounts.
A weighted average exchange rate has been used for converting foreign currency.
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Financial review
· Summary of the project’s results in relation to the objectives set out in the application, including an assessment of whether the project’s objectives have been generally achieved.

· Decision on whether the objective of the grant has been achieved based on the indicators in the approved project application.
· A quality assessment of whether the available documentation in order to ensure that the grant has been used for the objective of the project, including information on possible missing, defective or faulty documentation.
· Statement on deviations between actual and budgeted expenditure of the grant, including a statement on project allocated, program supporting shared costs, as well as any possible use of non-budgeted budget margin. 
· Statement on the allocation mechanism for the distribution of project-allocated and program-supporting shared costs.
· Assessment of whether salaries follow (do not exceed significantly) public salary standards for corresponding job categories. 
· Ascertainment of whether interests have been accrued on the grant (income/expenses).
· Ascertainment of whether there is documentation for the transfer of physical assets (investments) to local partners.
· Ascertainment of whether there are any unused funds remaining, as well as documentation for reimbursement of unused funds to the Ministry of Foreign Affairs.
· Statement of overspending/underspending of specific budget items and an explanations for this overspending/underspending.
· Assessment of the quality of accounts/reports.
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Profit and loss statement of the stated project period: 

Income


Note
Accounts

Budget

Grant from Danida

       1
3.000.000

3.000.000
Accrual of interest (potential expenses)
    -25.000                                     0    
Total income (available funds)

2.975.000

3.000.000
Expenses:
OUTPUT 1 – Activity costs (A1)

138.500

150.000
OUTPUT 1 – Partners’ expenses (A2)

475.000

550.000
OUTPUT 1 – Shared costs (A3) 

151.300

150.000
OUTPUT 1 - Total


764.800

850.000
OUTPUT 2 – Activity costs (A1)

142.775

170.000
OUTPUT 2 – Partners’ expenses (A2)

634000

600.000
OUTPUT 2 – Shared costs (A3) 

120.000

120.000
OUTPUT 2 - Total


896.775

890.000
OUTPUT 3 – Activity costs (A1)

193.200

200.000

OUTPUT 3 – Partners’ expenses (A2)

199.700

150.000
OUTPUT 3 – Shared costs (A3) 

122.350

110.000
OUTPUT 3 - Total


515.250

460.000
OUTPUT 4 – Activity costs (A1)

130.000

100.000

OUTPUT 4 – Partners’ expenses (A2)

112.640

300.000

OUTPUT 4 – Shared costs (A3) 

148.430

150.000
OUTPUT 4 - Total


391.070

550.000
Total project expenses:


2.567.895

2.750.000




Audit in Denmark (A7)

  
 51.337

   50.000
Subtotal (direct expenses)

2.619.232

2.805.000
Hereof 


Activity costs (A1)


   604.475

   620.000


Partners’ expenses (A2)
2
 1.421.340

 1.600.000


Shared costs (A3) 


   542.080

   530.000

Administration fee (B1)


   183.346

   195.000

Total expenses


2.802.578

3.000.000
Hereof

Investments 
            
3
   130.743
Unused funds (balance)
4
   172.422

            0
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Notes to the accounts
1. Disbursements from the Ministry of Foreign Affairs
January 1st 2019

1.000.000

October 2nd 2019

   600.000

February 20th 2020
 1.400.000
Total

3.000.000
2. Transfers to partners, accounts
Date
Exchange rate
Local currency

Amount DKK
7.4.19
7,0125
67.736

475.000

31.4.19
6,7205
94.338

634.000

08.05.19
6,8129
29.314

199.714

10.05.19
6,9938
   8.579

   60.000

06.06.19
6,8856
    8.080

   55.633
Total transfer

207.047

1.424.347
01.05.20 returned
6,552
    -458

     -3.007
Balance

207.588

1.421.340

Local accounts – partner 1

110.580

Local accounts – partner 2

   97.008

Expenditure according to local accounts
207.588

1.421.340
3. Investments (cf. possible transfer notes)
4 machines each worth kr. 25.000

 100.000

1 car worth kr. 30.743

   30.743

Total

 130.743
4. Intermediate results with the Ministry of Foreign Affairs
   Grant received from the Ministry of Foreign Affairs
 
 3.000.000
+accrual of interest (possible expenses)

     -25.000

- expenditure 

-2.802.578
=Ultimo balance. Unused funds, returned to the MFA
                        172.422
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